
This publication is for general information only.  It is not legal advice, and legal counsel should be 
contacted before any action is taken which might be influenced by this publication.

Banking & Financial Services

December 2009

Deadline to Comply with the Requirements of the Unlawful Internet Gambling 
Enforcement Act is Extended

In November 2008, the United States Department of 
the Treasury and the Board of Governors of the 
Federal Reserve System (“Agencies”) issued a joint 
final regulation (“Final Rule”) implementing the 
Unlawful Internet Gambling Enforcement Act of 
2006 (“Act”).

The Act prohibits gambling businesses from 
knowingly accepting payments in connection with 
unlawful Internet gambling, including payments 
made through credit cards, electronic funds 
transfers and checks.  

Among others, the Final Rule:  (i) designates 
payment systems that could be used in connection 
with or to facilitate unlawful Internet gambling 
transactions restricted by the Act; (ii) exempts 
certain participants in designated payment systems; 
and (iii) requires non-exempt participants in 
designated systems to establish and implement
policies and procedures reasonably designed to 
identify and block, or otherwise prevent or prohibit,
unlawful Internet gambling transactions.

The Final Rule established an effective date of 
January 19, 2009 and a compliance date of 
December 1, 2009. 

Following comments expressing concern that the Act 
and the Final Rule do not provide a clear definition 

of “unlawful Internet gambling” and a request to 
extend the compliance date of the Final Rule, the 
Agencies, on November 27, 2009, announced a six
(6) month extension of the compliance date.  
Accordingly, the compliance date for the Final 
Rule is now June 1, 2010.  The Final Rule’s 
effective date remains unchanged.

A copy of the Final Rule can be found at:  
www.treas.gov/press/releases/reports/unlawfuintern
etgambling11.12.08.pdf

*  *  *

Should you wish to receive further information 
concerning matters discussed in this publication, 
please contact:

Clemente L. Vazquez-Bello
305.376.6082 ▪ cvazquez-bello@gunster.com

Andres A. Fernandez
305.376.6097 ▪ afernandez@gunster.com

Marina Olman
305.376.6069 ▪ molman@gunster.com
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