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On February 18, 2010, the Financial Action Task Force 
(“FATF”), the inter-governmental body responsible for 
developing and promoting national and international 
policies to combat money laundering and terrorist 
financing, made a public statement officially 
designating Ecuador as a jurisdiction with strategic 
Anti-Money Laundering (“AML”)/Combating the 
Financing of Terrorism (“CFT”) deficiencies (the 
“Statement”).  Ecuador was placed in a list of 
jurisdictions including North Korea, Ethiopia and 
Angola. 
 
The Statement provides that although Ecuador has 
engaged with the FATF and the Financial Action Task 
Force of South America (“GAFISUD”), Ecuador has 
not delivered a clear high-level political commitment 
to address its AML/CFT deficiencies.  Therefore, the 
Statement provides that Ecuador should work with 
FATF and GAFISUD to address AML/CFT deficiencies 
that pose a risk to the international financial system 
by, among others: 
 

 Adequately criminalizing money laundering 
and terrorist financing; 

 Establishing and implementing adequate 
procedures to identify and freeze terrorist 
assets; 

 Implementing adequate procedures for the 
confiscation of funds related to money 
laundering; and 

 Reinforcing and improving coordination of 
financial sector supervision. 

 
Now that FATF has identified Ecuador as a jurisdiction 
with strategic AML/CFT deficiencies, U.S. financial 
institutions must consider the following: 

 Although it remains unclear from the 
Statement whether Ecuadorian banks will be 
classified as “certain foreign banks” under 
Section 312 of the USA Patriot Act (and thus 
subject to the Section 312 Final Rule 
requirements for certain foreign banks), the 
Financial Crimes Enforcement Network 
(“FinCEN”) has indicated that the AML/CFT 
deficiencies of Ecuador present a high-risk for 
money laundering and therefore the U.S. 
correspondent accounts of Ecuadorean banks 
and financial institutions must now be subject 
to enhanced due diligence. It is our under-
standing that FinCEN may be issuing an 
advisory to clarify this matter. 

 FinCEN may respond through special 
measures pursuant to Section 311 of the USA 
Patriot Act. 

 State and federal banking regulators will be 
increasingly concerned with customers and 
transactions to-and-from Ecuador. 
 

A copy of the Statement is attached to this Alert. 
 

*  *  * 
Should you wish to receive further information 
concerning matters discussed in this publication, 
please contact: 
 
Clemente L. Vazquez-Bello 
305.376.6082 ▪ cvazquez-bello@gunster.com 
 
Andres A. Fernandez 
305.376.6097 ▪ afernandez@gunster.com 
 
Marina Olman 
305.376.6069 ▪ molman@gunster.com 
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